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OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 17 day of _September_, 2008, between Jeffrey A. Alva and Susan R. Alva, husband and wife Lessor 
(whether one or more), whose address is: 8520 Lake Country Dr, Fort Worth, Texas 76179, and XTO Energy Inc., whose address is: 810 
Houston St, Fort Worth, Texas 761 02, Lessee, WITNESSETH: 


1. Lessor, in consideration of ten dollars and other valuable consideration, receipt of which is hereby acknowledged, and of the covenants and 
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the 
exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar to 

n logether with the fight to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface 
disposal of salt water, gonstruct A roads ana bridges, dig canals, ulld tanks, power Stations, lelephone lings. employse houses and other structures 
r US in ‘See $ operations in exploring, drili for, producing, ing, storing and transportin minerals luced 
the | ered by or any ciher land adjacent thereto. The land covered | hereby Keren iled "od land," e located in the County of 

i cribed as follows: 


Being 0.545 acres of land, more or less, out of the BBB & C 

Country Estates Phase 2, Unit 1, an Addition to the City of Worth, Tarrant County, Texas, according to Plat recorded in 
exas, and being more Particularly described in a Warranty Deed with 

t 07, from Paul €. Turnbull, Jr. and Nancy E. Tumbull to effrey A. Alva and Susan R. Alva, and 

recorded thereof in Document Number 0207317670, Deed Records, Tarrant County, Texas, and amendments thereof, 

Streets, easements and alleyways adjacent thereto, and any riparian rights. 


SEE ATTACHED ADDENDUM FOR ADDITIONAL PROVISIONS 


This is a non-developmental Oil & Gas Lease, whereby Lessee, its successors or assigns, shall not conduct any 
operations, as defined herein, on the surface of said lands. However, Lessee shail have the right to pool or unitize said lands, 
oF part thereof, with other lands to Comprise an oil and/or gas development unit, 


This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above 
scribed cand (a) owned! or aimed by Lessor by linyation, Prescription, sion, nan. al after-aoqua title or finery instrument or (b) 

as essor has a preference luisition. Lessor agrees to execute an lemental instrument Lessee for a more 

complete or accurate descipion of said land. For , mont i 

a 


2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 3 years from 
the date hereof, hereinafter called “primary term," and as long ler as operations, as hereinafter defined, are conducted upon said land with 
No cessation for more than ninety (90) consecutive days. 


ta art of alc roduced dt of L to pay Lessor the posted 
al said lai n of Lessee, essor the average 
meal 12 of sh id Go render mertetabe pc ine ie) era eps saage nks, Lessors erect inate case Bear 
ealing oil to render it m: le ine oil; (b) To €SS0r On gas and casinghead gas produced from said lai when 
sold by Lessee, 1/4 ofthe (eseoe the mouth of fonea or 2yuhen od by Lesson of sa land ft 
ng! 


said land, one-t 
except that on sulphur mined and marketed the alty shall be one dollar ($1.00 lor . tf term or at a 
time or times thereafter there is any well on sad tard or on lands with wens eran any portion thereof has been pooled capable of 
Producing oil or gas, and all such wells are shut-in, this lease shall nevertheless, continue in force as though operations were being conducted 
on said land for'so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee 
covenants and agrees {0 use reasonable diligence to Produce, utilize, or market the minerals capable of being produced from said wells, but in the 
i lligence, Lessee shall not be obligated to install or fumish facilities other than well facilities and ordinary lease facilities of flow lines, 
Separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to Lessee, Jf, at any time or 
times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no 
operations on said land, then at or before expiration of said ninety day period, Lessee shall pay or tender, by chesk or draft of L 
royalty, @ sum equal to one dollar ($1.00) for each acre of land th covered Le 


or its successors, which shall continue as the depositories, regardless of ; / 
pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same. Lessee may, in lie 
payment herein provided, pa’ y or tender such shut-in royalty, in the manner above specified, either jointly to such parties or Separately to each in 
ccordance with thes thereof, by of Lessee 
Nothing herein shall i Le eh ht to rel ded hs th Bek petted las raid 

ent. in impair Lessee's right to release as provided in ra In the ev assignm is lease in le 
brine part, liabiity Yor ear ‘ he then owner of owners of this lease, severally as to acreage owned by each. 


4. Lessee is hereby granted the right, at its option, to or unitize any land covered by this lease with any other land covered by this lease, 
and/or with any other lard, lease, or leases, as to'any or al minerals or horizons, so as to establish units containing not more than 80 surface acres, 
plus 10% acreage tolerance: provided, however, units may be established as to any, one or more horizons, or existing units may be enlarged as to 
any one or more hori: $0 as to contain not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the following: 
{! ) gas, other than casi S, (2) liquicl hydrocarbons (condensate) which are not liquids in the subsurface reserv dir, (3) minerals produced 

wells classified as gas wells by the conservation agency having jurisdiction. If la units than any of those herein permitted, either at the 
time established, or after enlargement, are permitted or Tequired under any govemm rule or order, for the drilling or operation of a well at a 
regular location, or for obtaining maximum allowable from any well to be illed, drilting, or alread: grilled, any such unit may be geiablished or 
enlarged to conform to the size permitted or requir such governmental order or rule. Lessee exercise sa ion as fo each desired uni 
oy executing an instrument identifying such unt and Biss tt (Sr record in the public office in which this lease is recorded. Such unit shall become 
gftective as of the date provided for in said instrument or instruments but if said prstument or instruments make no such provision, then such unit 


befor has ished ei 

land, or on the portion of said land included in the Unit, of on other land unitized therewith. A unit established hereunder shall be valid and effective 
for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively 
pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all Pp , except the payment of 
ions conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit (or 

within the Unit if this lease covers separate tracts within the unit) that t proportion of the total production of unitized 

th q jucting ber of surface acres in such land {or in each such 

separate tract) covered by this lease within the unit bears fo! the total number of oye acres in the t unit, and the @ production so al located g Shall be 
consider al , il it or delivery of royalty, overri alty and any pa pI ion, entire 

luction it minerals from the and to which idcater ets manne 


rod of uniti same manrier as therefrom under the terms of this lease. 
The owner € reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of 
shut-in ies well on the unit shall satisfy any limitation of term requiring production of oil or gas. ation of any unit hereunder 
which includes land nat covered by is lease shall not have the of exchanging or tran Ing any interest under this lease (including, without 
limitation, any shut-in whi ay become payable under this lease) be partes Owning interests in land covered is lease and 
Parties owning interests in land not covered lease. ier shall it impair the right of Lessee to lease as provided in paragraph 5 f 
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless al led leases 


fecord in the public office where this lease is recorded a declaration to that effect, if at that time there is no unitized minerals being produced 
such unit. Any unit formed may be amended, re-formed, reduced or enlarged by Lessee at its election at any time and from time to time after the 


original formi 
rovisions of this ph 4, a unit once established hereunder shall remain in force so long as any jehce: subject thereto shall remain in force. if 
is lease now or er covers Separate tracts, no pooling or unitization of foyally interests as between any such separate tracts is intended 
or shall be implied or result merely the inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to 
pool or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph rl 
be is porate t fract’n mean any tract royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other 
premises, 


thereof by filing an appropriate instrument of record in the public office in which the pooled acreage is located. Subject to the 
gra 


5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to ai 
part or alll of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interost” 


6. Whenever used in this lease the word “operations” shall mean operations for and/or any of the following: ring the drilisite location 
and/or access road, drilling, nprod completing, reworking recompleting, deepening, gelracine ligand back Gn repaing of a well in search 
ities. 


for or in an endeavor to in production of of, gas, sulphur or other minerals, excavating a mine, luction of oil, gas, sulphur or other mineral, 
ler or not in paying qual . 


7. Lessee shall have the use, free from Toyalty, of water, other than from Lessor's water wells, and of oil and gas produced from said land in all 
ins hereunder. Lessee shall have the right'at any time to remove all machinery and fixtures placed on said land, including the right to draw 
and remove casing. No well shall be drilled Nearer than 200 feet to the house or bar naw on said land without the consent of the Lessor. Lessee 


8. The rights and estate of a party hereto may be assigned from time to time in whole or in and as to any mineral or horizon, All of the 
covenants, obligations, and considerations of th ion extend to and be binding upon the atieg hereto, ther heirs, successors, assigns, 
and successive assigns. No change or division in the ¥p of said land, royalties or other moneys, or any part thereof, howsoever effected, 
shall increase the Jligations or diminish the rights of Lessee, including, but not limi ied to, the location and drilling of wells and the measurement 
of production, Notwit standing any other actual or constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no 
nge he 1 or other moneys, or the right to receive the same, howsoever effected, shall 
be binding upon the then record owner Of this lease until sixty (60) days after there has been fumished to such record owner at his or its principal 
place of business by Lessor or Lessor's heirs, successors, or assigns, Notice of such change or division, supported by either originals or duly 
Certified copies of the instruments which have been properly filed for record and which evidence such change or division, and of such court 
tecords and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of 
such change or division. If any such change in ownership Occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender 
such royalties, or other moneys, or Part thereof, to the credit of the decedent in a depository bank provided for abave. 

9. In the event Lessor considers that Lessee has not com ied with alllits obligations hereunder, both express and im ied, Lessor shall noti 

s ly in what respects roe as breached the contract. Lessee shall then have ‘at (60) days after re 

In which to meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be 

precedent to the brings | of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days 
after service of such notice on Lessee. Neither if sal of the 
alleged breaches shail be deemed an admission or presumption that Lessee has failed to perform a 
canceled for any Cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around each well as to which there are operations 
i illing or maximum allowable unit under applicable gover l regulations, (but in no event less that forty acres), such acreage 

> a i form of a square centered at the well, or in such shape as then existin spacing rules 
require; and (2) any part of said land induded ina pooled unit on which there are operations. Lessee shall also have such easemen ts on said land 
as are ni to ions on the acreage so retained and shall not be required to move or remove any existing surface facilities necessary 


10. Lessor hereby warrants and agrees to defend title to said land against the claims of al! persons whomsoever. Lessor’s fi ts and 
interests inder shall be charged primarily with any mortg: , taxes or other liens, or interest and other charges on said land, but Lessor 
agrees that Lessee shall have the right at any time to pay or reduce same for Lessor, either before or after m: and be subrogated to the 
rights of the holder thereof and to deduct amounts so paid from royalties or other ents payable or which may become payable to Lessor 
and/or assigns under this lease. If this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the 
entire and undivided fee simple estate (whether Lessor’s interest is herein Specified or not), or no interest therein, then the royalties and other 

ing from lease covers less than such full interest, aall be paid only in the proportion which the interest 
Se, the whole and undivided fee simple estate therein. All royalty interest covered by this lease {whether 
or not owned by Lessor} shall be paid out of the royalty herein provided. This tease shall be binding upon each party who executes it without 
regard to whether it is executed by all those named erein as Lessor. 


11, If, while this lease is in force, at, or after the expiration of the primary tem hereof, it is not being continued in force by reason of the shut-in 
well provisions of paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, 
(whether or not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the 
reasonable control of Lessee, the Primary term hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more 
days following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such d lay had not occurred. 


12. Lessor agrees that this lease covers and includes and all of Lessor’s rights in and to any existi well(s) and/or wellbore(s) on said 
land, other than oneti water wells, and for all purposes of this lease the re-entry and use by Lessee of any esting an and/or wale shall be 
deemed the same as the drilling of a new well, 


13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a which has been drilled and Lessee intends to frac shall be deemed 'a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


14. As a result of land development in the vicinity of said land, governmental rules or ordinances Fegarding well sites, and/or surface 
restrictions as may be set forth in this lease and/or other leases in the vicinity, surface locations for well sites in the vicinity may be limited 
and Lessee may encounter difficult securing surface location(s) for drilling, reworking or other operations. Therefore, since driling. 
reworking or other operations are either restricted or not allowed on said land or other leases in the vicinity, it is agreed that any suc 
Operations conducted at a surface location off of said land or off of lands with which said land are pooled in accordance with this lease, 
provided that such operations are associated with a directional well for the purpose of drilling, reworking, producing or other operations 
under said land or lands pooled therewith, shall for purposes of this lease be deemed operations conducted on said land. Nothing 
contained in this paragraph is intended to modify any surface restrictions or pooling provisions or restrictions contained in this lease, 
except as expressly stated. 


INWITNESS WHEREOF, this instrument is executed on the date first above written. 


LESSOR(S) ( } 
BY: MW f BY; Susan R. Alva 


STATE OF Texas__  } 


}ss. (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF __ Tarrant__ } 


This instrument was acknowledged before me onthe -’ 7 day of Se ¢ BRO tr, 2008 by Jeffrey A. Alva and Susan R. Alva, 
husband and wife. 
CHADIER C. CAMPRELi. Signature CL re x. Crore 
Notary Public, State of texas Notary Public 


My Commission Expres 


i TARE DES August 28, 201! H 


My commission expires: Fuses? 2d; dO t/ 


Printed Lao /ep- Kea 2be ff 


ADDENDUM 


ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND MINERAL LEASE DATED SEPTEMBER 17, 2008, 
BETWEEN JEFFREY A. ALVA AND SUSAN R ALVA AS LESSOR, AND XTO ENERGY INC., AS LESSEE, COVERING 0.545 
ACRES OF LAND, MORE OR LESS, OUT OF THE BBB & C RR CO SURVEY, Abstract Number 221, IN TARRANT COUNTY, 
TEXAS. 


THE PROVISIONS OF ADDENDUM SUPERSEDE COMPLETELY ANY PROVISIONS TO THE CONTRARY CONTAINED IN THE 
LEASE TO WHICH THIS ADDENDUM IS ATTACHED. 


15. Minerals Covered. Notwithstanding any other provision hereof, this lease covers only oil and gas. The term “oil and 
gas” means oil, gas, and other liquid and gaseous hydrocarbons and their constituent elements produced through a well 
bore. 

16. Gas Royalty. Lessor's royalty shall be calculated free and clear of costs and expenses for exploration, drilling, 


premises in order to make the oil, gas and other mineral production saleable, increase its value or in order to get the oil, 
gas and other mineral production to a market. 


17. Shut-in Royalty. If at the end of the primary term or any time thereafter one or more wells on the leased premises or 
id: y ing oi i i 


been drilled but not fraced shall be deemed capable of producing in paying quantities. If for a period of ninety (90) 
consecutive days such well or wells are shut-in or production therefrom is not being sold by Lessee, then Lessee shall 
pay shut-in royalty of twenty five dollars ($25.00) per acre then covered by this Lease on or before the end of said 90 -- 
day period and thereafter on or before each anniversary of the end of said 90 -day period while the well or wells are 
shut-in or production therefrom is not being sold by Lessee; provided, however, that if this Lease is otherwise being 


after the expiration of the primary term, Lessee shall not have the tight to continue this Lease in force by payment of 
shut-in royalty for more than one single period of up to two (2) consecutive years. 


18. No Surface Operations. tis hereby agreed and understood that there shall be no drilling activities on the surface of 
the leased premises without the prior written permission from the surface owner of the applicable portion of the leased 
premises. Notwithstanding the foregoing, this waiver of surface shall not be construed as a waiver of the rights of 
Lessee to utilize the subsurface of the leased premises under this lease, and Lessee shall have the right to exploit, 
explore for, develop and produce oil, gas and other covered minerals under this lease from wells from surface locations 
off the leased premises, including, but not limited to, directional or horizontal drilling activity which comes under the 
surface of the leased premises. This drilling surface waiver does not apply to any surface rights associated with 
instruments other than this lease. 


19. Vertical Pugh. Upon the expiration of the primary term of this Lease, upon the expiration of any extension or renewal of 
the primary term, or after cessation of Operations as provided herein, whichever occurs last, this Lease shall terminate 
as to all rights lying below one hundred feet (100) below the stratigraphic equivalent of the deepest formation drilled. 


20. No Warranties. Lessor makes no warranty of any kind with respect to title to the Land. By acceptance of this Lease, 
Lessee acknowledges that it has been given every opportunity to investigate and has conducted Sufficient investigation 


unable to obtain a subordination agreement, Lessee, at its option, may discharge any tax, mortgage, or other lien or 
interest and other charges on the Land superior to this Lease, and in the event Lessee does so, Lessee will have the 
option of applying the royalties accruing to Lessor toward payment of same and Lessee shall be subrogated to the 
tights of the holder thereof. 


Executed on the date first written above. 


eSsor: 


By: H 2 


, Jeffr va ; Susan R. Alva 


